
















      
     

  
  

               
                

           
  

               
                   

                
    

  

              
               

                
                 

             

                
               

      

              
              

              
               

 

               
       

                  
 

Board of Directors, Audit Committee 
and Management 

TI-Trust, Inc. 
Quincy, Illinois 

Opinion 

We have audited the financial statements of TI-Trust, Inc. (Company) which comprise the balance sheets 
as of December 31, 2022 and 2021, and the related statements of income and comprehensive income, 

r the years then ended, and the related notes to the 
financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2022 and 2021, and the results of its operations and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audits in accordance with accounting standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 

required to be independent of the Company and to meet our ethical responsibilities, in accordance with 
the relevant ethical requirements related to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

As discussed in Note 5 to the financial statements, in 2022 the Company adopted new accounting 
guidance for lease accounting. Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise su 
as a going concern within one year after the date that these financial statements are available to be 
issued. 



      
     

  
  

                
        

                 
                  

                
                

             
                

          
 

          
 

           
 

                
               

             
    

 
                

               
        

 
 

             
              

  
 

               
           

    
 

              
               

       

 

   
   

 

 

Board of Directors, Audit Committee 
and Management 

TI-Trust, Inc. 
Page 2 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit. 

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

nal control. Accordingly, no such opinion is 
expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt ontinue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

St. Louis, Missouri 
March 8, 2023 



  
  

     

    
                               
                             

                             

                          
         

                                       
                                   

                          
                         

                              
                           

                                                
                               

                 

                       
                               

                                            
                                     

                         

        
                                                              

       
           
                                           

                          
                     

                                  
                               

                    

                

TI-Trust, Inc. 
Balance Sheets 

December 31, 2022 and 2021 

Assets 
2022 2021 

Cash and due from banks 
Noninterest-bearing $ 835,100 
Interest-bearing 1,044,126 

Total cash and due from banks 1,879,226 

Interest-bearing time deposits 1,599,000 
Trust fee income receivable, net of allowance for uncollectible 
accounts (2022 - $11,500 and 2021 - $900) 572,643 

Interest receivable 38,953 
Available-for-sale debt securities 8,024,583 
Equity securities 2,299,941 
Goodwill 240,000 
Property and equipment, net 1,636,919 
Right of use assets - operating leases 706,131 
Other assets 509,564 

Total assets $ 17,506,960 

Liabilities 
Trust deferred fee income $ 2,454,892 
Payroll and benefits accrued expenses 994,955 
Operating lease liability 711,078 
Accounts payable and other accrued expenses 76,127 

Total liabilities 4,237,052 

Preferred stock, $.01 par value, authorized 2,000,000 shares; 
0 issued and outstanding -

Common stock, $.01 par value, authorized 5,000,000 shares; 
issued; 3,089,773 shares; outstanding; 2022 - 2,853,789 
shares, 2021 - 2,839,789 shares 30,898 

Additional paid-in capital 3,477,222 
Retained earnings 11,623,595 
Accumulated other comprehensive income (loss) (445,903) 
Treasury stock, at cost; 2022 - 235,984 shares, 2021 - 249,984 (1,415,904) 

13,269,908 

$ 17,506,960 

$ 563,963 
1,297,355 

1,861,318 

1,221,000 

489,737 
35,408 

8,273,109 
2,556,471 

240,000 
1,732,325 

-
534,202 

$ 16,943,570 

$ 2,696,447 
1,015,786 

-
393,761 

4,105,994 

-

30,898 
3,469,102 

10,797,145 
40,335 

(1,499,904) 

12,837,576 

$ 16,943,570 



  
      

       

                   
                         
                               

 
                                     
                                       

                                                    
                                                 
                                     
                                         

                     

                           
                              
                              

                               
                               

                             
                                

                         

                           

                              

                         

  
    

             
                                 

                     

 

TI-Trust, Inc. 
Statements of Income and Comprehensive Income 

Years Ended December 31, 2022 and 2021 

2022 2021 
Revenues 

Annual trust fees, net $ 10,594,749 $ 10,381,817 
Transaction fees 2,113,782 1,976,278 
Distribution fees 574,412 532,966 
Interest income 

Taxable debt securities 147,866 146,523 
Other 89,687 57,096 

Other 
Forgiveness of Paycheck Protection Program Loan - 925,000 
Employee Retention Credit - 398,711 
Unrealized losses on equity securities (256,530) (43,833) 
Other 10,348 5,274 

Total revenues 13,274,314 14,379,832 

Expenses 
Salaries and employee benefits 7,025,227 6,751,880 
Occupancy 368,890 451,544 
Depreciation 236,418 172,692 
Professional fees 618,693 445,574 
Computer processing 381,368 388,980 
General and administrative 1,086,189 952,687 
Other 34,175 233,335 

Total expenses 9,750,960 9,396,692 

Income Before Income Taxes 3,523,354 4,983,140 

Provision for Income Taxes 993,028 1,142,799 

Net Income 2,530,326 3,840,341 

Other Comprehensive Loss 
Unrealized depreciation on available-for-sale 

debt securities, net of taxes of ($193,814) in 2022 and 
($74,321) in 2021 (486,238) (186,456) 

Comprehensive Income $ 2,044,088 $ 3,653,885 



  

       

 
 

 

                                                                                

                                                                                                                              
                                                                                                                                 

                                                                                                                            
                                                                                                                               

                                                              

                                                                                                                              
                                                                                                                           

        
                                                                                                                                    

                                                                                                                               

                                                         

 

TI-Trust, Inc. 

Years Ended December 31, 2022 and 2021 

Accumulated 
Additional Other 

Common Paid-in Retained Comprehensive Treasury 
Stock Capital Earnings Income (Loss) Stock Total 

Balance, January 1, 2021 $ 30,898 $ 3,469,102 $ 7,142,189 $ 226,791 $ - $ 10,868,980 

Net income 
Dividends paid ($0.06 per share) 
Purchase of treasury stock - 249,984 shares 
Other comprehensive loss 

-
-
-
-

-
-
-
-

3,840,341 
(185,385) 

-
-

-
-
-

(186,456) 

-
-

(1,499,904) 
-

3,840,341 
(185,385) 

(1,499,904) 
(186,456) 

Balance, December 31, 2021 $ 30,898 $ 3,469,102 $ 10,797,145 $ 40,335 $ (1,499,904) $ 12,837,576 

Net income 
Dividends paid ($0.60 per share) 
Contribution of treasury stock to ESOP - 14,000 

shares 
Other comprehensive loss 

Balance, December 31, 2022 $ 

-
-

-
-

30,898 $ 

-
-

8,120 
-

3,477,222 $ 

2,530,326 
(1,703,876) 

-
-

11,623,595 $ 

-
-

-
(486,238) 

(445,903) $ 

-
-

84,000 
-

(1,415,904) $ 

2,530,326 
(1,703,876) 

92,120 
(486,238) 

13,269,908 



  
    

       

 
                   

   
                                
                                      

                                   
                                  

                                          
                                           
 

                             
                                  

                         
                               
                            

                               
                                      

                                  

                           

 
                           

                                                 
                          
                    
                                    

       
                            

                        

 
                     

                                    
                                              

                     

                              

                            

                        

   

                          

 

TI-Trust, Inc. 
Statements of Cash Flows 

Years Ended December 31, 2022 and 2021 

2022 2021 
Operating Activities 

Net income $ 2,530,326 $ 3,840,341 
Items not requiring cash 

Depreciation on property and equipment 236,418 172,692 
Amortization on debt securities, net of accretion 27,515 30,181 
(Gain) loss on asset disposal (6,500) 91,768 
Unrealized losses on equity securities 256,530 43,833 
Noncash operating lease expense 189,869 -
Gain from forgiveness of Paycheck Protection Program loan - (925,000) 

Changes in 
Fee income receivable, net (82,906) (25,819) 
Interest receivable (3,545) 2,191 
Other assets (51,288) (249,555) 
Deferred tax asset and liability (78,356) 181,682 
Deferred fee income (241,555) 233,950 
Payroll and benefits accrued expenses (20,831) 168,858 
Operating lease liability (184,922) -
Accounts payable and other accrued expenses 30,462 (75,701) 

Net cash provided by operating activities 2,601,217 3,489,421 

Investing Activities 
Net change in interest-bearing time deposits (378,000) (250,000) 
Proceeds from sale of premises and equipment 6,500 -
Purchases of property and equipment (141,012) (525,978) 
Purchases of available-for-sale debt securities (1,509,041) (2,168,149) 
Purchases of equity securities - (2,600,304) 
Proceeds from maturities or calls on available-for-sale 

debt securities 1,050,000 1,000,000 

Net cash used in investing activities (971,553) (4,544,431) 

Financing Activities 
Dividends paid (1,703,876) (185,385) 
Purchase of treasury stock - (1,499,904) 
Contribution of treasury stock to ESOP 92,120 -

Net cash used in financing activities (1,611,756) (1,685,289) 

Increase (Decrease) in Cash and Cash Equivalents 17,908 (2,740,299) 

Cash and Cash Equivalents, Beginning of Year 1,861,318 4,601,617 

Cash and Cash Equivalents, End of Year $ 1,879,226 $ 1,861,318 

Supplemental Cash Flows Information 

Income taxes paid $ 534,665 $ 917,640 



  
    

     

           

   

      
              

           
             

            

                 
             

             
                

                
             

   

           
              

               
                

            

               
      

  

                
              

       
        

   

               
  

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

stodial management services for individual and 
corporate clients throughout the country. All administration is conducted in Quincy, Illinois, with 
sales offices in Oakbrook, Illinois, St. Peters, Missouri, Philadelphia, Pennsylvania, Atlanta, 
Georgia, and Phoenix, Arizona. The Company is subject to competition from investment 
management firms along with other trust companies and banks with trust powers. 

Assets held by the Company on the behalf of clients are not assets of the Company, and 
accordingly, are not included in the financial statements. Assets under management totaled 
$16,823,691,841 and $14,895,523,057 as of December 31, 2022 and 2021, respectively. During 
the course of discharging its respective responsibilities for each client, the Company is subject to a 
number of federal and state regulatory bodies and associated rules governing each type of account. 
The Company is regulated by the Illinois Department of Financial and Professional Regulation. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Material estimates that are particularly susceptible to significant change relates to the fair value of 
available-for-sale debt securities and equity securities. 

Cash Equivalents 

The Company considers all liquid investments with original maturities of three months or less to be 
cash equivalents. At December 31, 2022, cash equivalents consisted primarily of money market 
accounts with brokers and certificates of deposit. 
accounts exceeded federally insured limits by approximately $1,384,000. 

Interest-Bearing Time Deposits 

Interest-bearing time deposits in banks mature within 72 months and are carried at cost, which 
approximates fair value. 



  
    

     

  

              
              

                     
              

 

                  
                    

                
               

               
                 

     

  

               
                  

    

         

               
                

                 
                  

                  
                  
                
       

               
               

      

   

                
               

    

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

Debt Securities 

unrealized gains and losses excluding from earnings and reported in other comprehensive loss. 
Purchase premiums and discounts are recognized in interest income using the interest method over 
the earlier of the call dates or the terms of the securities. Gains and losses on the sales of debt 
securities are recorded on the trade dates and are determined using the specific identification 
method. 

For a debt security with a fair value below amortized cost when the Company does not intend to 
sell the debt security, and it is more likely than not, the Company will not have to sell the debt 
security before recovery of its cost basis, it recognizes the credit component of an other than 
temporary impairment (OTTI) of a debt security in earnings and the remaining portion in other 
comprehensive loss. The credit loss component recognized in earnings is identified as the amount 
of principal cash flows not expected to be received over the remaining term of the debt security 
based on cash flow projections. 

Equity Securities 

The Company measures equity securities at fair value with changes recognized in net income. 
Gains and losses on the sale of securities are recorded on the trade dates and are determined using 
the specific identification method. 

Trust Fee Income Receivable and Trust Deferred Fee Income 

Trust fee income receivable and trust deferred fee income represent servicing fees due from client 
account relationships. The Company collects fees for services in either one of two methods: in 
arrears or in advance. Trust fee income receivable is stated at the amount of consideration from 
clients for which the Company has an unconditional right to receive in arrears of the service. For 
accounts that pay after the services are completed, those fees are collected at the end of the billing 
period. Trust deferred fee income is stated as the net amount of cash received in advance and 
revenue earned. Revenues are recognized ratably during the term of the service period which is 
typically year-to-year. On a periodic basis, mana 
receivable and determines which accounts to charge off based on aging, past write-offs and current 
credit conditions. The provision for doubtful accounts charged for the years ended December 31, 
2022 or 2021 was immaterial. 

Property and Equipment 

Land is carried at cost. Depreciable assets are stated at cost less accumulated depreciation. 
Depreciation is charged to expense using the straight-line method over the estimated useful lives of 
the assets. 



  
    

     

              
  

   
    
   

 

             
                 

               
          

     

             
                 

  

  

             
              

                 
                  

              
                 

                   
                 

               
                 

                    
   

                   
                 

               
               
               
                 
                
          

      

                
  

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

The estimated useful lives for each major depreciable classification of property and equipment are 
as follows: 

Building 40 years 
Building and leasehold improvements 
Furniture and equipment 

Goodwill 

Goodwill is evaluated annually for impairment or more frequently if impairment indicators are 
present. If the implied fair value of goodwill is lower than its carrying amount, a goodwill 
impairment is indicated and goodwill is written down to its implied values. Subsequent increases 
in goodwill value are not recognized in the financial statements. 

Employee Retention Credit (ERC) Program 

During 2021, the Company recognized $398,711 of employee retention credits which are included 
in other income on the statement of income. At December 31, 2021, none of these credits 
remained outstanding. 

Income Taxes 

The Company accounts for income taxes in accordance with income tax accounting guidance 
(FASB ASC 740, ). The income tax accounting guidance results in two components 
of income tax expense: current and deferred. Current income tax expense reflects taxes to be paid 
or refunded for the current period by applying the provisions of the enacted tax law to the taxable 
income or excess of deductions over revenues. The Company determines deferred income taxes 
using the liability (or balance sheet) method. Under this method, the net deferred tax asset or 
liability is based on the tax effects of the differences between the book and tax bases of assets and 
liabilities, and enacted changes in tax rates and laws are recognized in the period in which they 
occur. Deferred income tax expense results from changes in deferred tax assets and liabilities 
between periods. Deferred tax assets are reduced by a valuation allowance if, based on the weight 
of evidence available, it is more likely than not that some portion or all of a deferred tax asset will 
not be realized. 

Tax positions are recognized if it is more likely than not, based on the technical merits, that the tax 
position will be realized or sustained upon examination. The term more likely than not means a 
likelihood of more than 50%; the terms examined and upon examination also include resolution of 
the related appeals or litigation processes, if any. A tax position that meets the more-likely-than-
not recognition threshold is initially and subsequently measured as the largest amount of tax benefit 
that has a greater than 50% likelihood of being realized upon settlement with a taxing authority that 
has full knowledge of all relevant information. The determination of whether a tax position has 
met the more-likely-than-not recognition threshold considers the facts, circumstances and 
information available at the reporting date 

The Company recognizes interest and penalties, if any, on income taxes as a component of income 
tax expense. 



  
    

     

  

             
           

 

   

             
             

            
             

       

        

             
              

                   
        

       
                

               

  

                 
               

              
      

             
               

             
              

               
          

   

         
            

                 
                

                    
             

               
                

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

Comprehensive Income 

Comprehensive income consists of net income and other comprehensive loss, net of applicable 
income taxes. Other comprehensive loss includes unrealized depreciation on available-for-sale 
securities. 

Revenue Recognition 

Annual trust fees represent fees earned in conjunction with providing annual fiduciary services 
such as trust administration, investment management, or asset custody. Transaction fees represent 
non-recurring fees for the execution of specific transactions related to trust administration, 
investment management or asset custody. Distribution fees represent fees for distribution of 
principal or income to beneficiaries. 

nerated from contracts with clients in which fees 

performance obligation is generally satisfied over time and the resulting fees are recognized 
monthly based upon the month-end market value of the assets under management and the 
applicable fee rate. Payment is generally either prepaid or paid at the end of a specified period and 
can be paid through a direct charge to client 

s performance obligation for transactional-based services is 
generally satisfied, and related revenue recognized, at a point in time, as incurred. Payment is 
to be received shortly after services begin or at the time the service is rendered. 

Contract Balances 

A contract balance asset occurs when the Company performs a service for a client before the client 
pays consideration (resulting in a contract receivable) or before payment is due (resulting in a 
contract asset). A contract liability is the Comp a service for which the 
Company has already received payment (or paym 
revenue streams are largely based on transactional activity, or standard month-end revenue accruals 
such as asset management fees based on month-end market values. Consideration is often received 
immediately or shortly after the Company satisfies its performance obligation and revenue is 
recognized. The Company does not typically enter into long-term revenue contracts with clients, 
and therefore, does not experience significant contract balances. As of December 31, 2022 and 
2021, the Company did not have any significant contract balances. 

Contract Acquisition Costs 

In connection with FASB Accounting Standards Update (ASU) 2014-09, 
(Topic 606), the Company is required to capitalize and subsequently amortize into 

expense, certain incremental costs of obtaining a contract with a client if these costs are expected to 
be recovered. The incremental costs of obtaining a contract are those costs that the Company 
incurs to obtain a contract with a client that it would not have incurred if the contract had not been 
obtained (for example, sales commission). The Company utilizes the practical expedient which 
allows an entity to immediately expense contract acquisition costs when the asset that would have 
resulted from capitalizing these costs would have been amortized in one year or less. 



  
    

     

  

                
      

 

    

               
      

  
 

 
  

  
                                                          

                                                                                       

                                                    

  
  

                                                 
                                                                                 

                                             

               
             

                 
 

  
  

                            
                           
                              

                    

 

               
            

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

Treasury Stock 

Common stock shares repurchased are recorded at cost. Cost of shares retired or reissued is 
determined using the first-in, first-out method. 

Note 2: Debt Securities 

The amortized cost and approximate fair values, together with gross unrealized gains and losses, of 
available-for-sale debt securities are as follows: 

Amortized 
Cost 

Gross 
Unrealized 

Gains 

Gross 
Unrealized 

Losses Fair Value 
December 31, 2022 

U.S. government-sponsored 
enterprises (GSEs) 

State and political subdivisions 
$ 8,598,222 

50,000 
$ -

85 
$ (623,724) 

-
$ 7,974,498 

50,085 

Total $ 8,648,222 $ 85 $ (623,724) $ 8,024,583 

December 31, 2021 
U.S. government-sponsored 

enterprises (GSEs) 
State and political subdivisions 

$ 8,016,696 
200,000 

$ 142,592 
745 

$ (86,924) 
-

$ 8,072,364 
200,745 

Total $ 8,216,696 $ 143,337 $ (86,924) $ 8,273,109 

The amortized cost and fair value of available-for-sale debt securities at December 31, 2022, by 
contractual maturity are shown below. Expected maturities will differ from contractual maturities 
because issuers may have the right to call or prepay obligations with or without call or prepayment 
penalties. 

Amortized Fair 
December 31, 2022 Cost Value 

Within one year 
One to five years 
Five to 10 years 

$ 801,565 
6,775,874 
1,070,783 

$ 780,321 
6,261,250 

983,012 

Total $ 8,648,222 $ 8,024,583 

The fair value of securities pledged as collateral to various state regulatory agencies for trust 
operations was $1,906,515 and $2,082,007 at December 31, 2022 and 2021, respectively. 



  
    

     

     
         

           
               

 

    
    

  
                                  

 
                               

  
       

    
    

  
                                           

                                        

 

       
  

       
                

                  
                   

               
             

      

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

The following table shows the Co 
ith unrealized losses that are not deemed to be 

other-than-temporarily impaired, aggregated by investment category and length of time that 
individual securities have been in a continuous unrealized loss position at December 31, 2022 and 
2021: 

December 31, 2022 

Description 
of Securities 

Less than 12 Months 
Unrealized 

Fair Value Losses 

12 Months or More 
Unrealized 

Fair Value Losses 

Total 
Unrealized 

Fair Value Losses 

U.S. government-sponsored 
enterprises (GSEs) $ 4,635,727 $ (194,206) $ 3,338,771 $ (429,518) $ 7,974,498 $ (623,724) 

Total temporarily 
impaired securities $ 4,635,727 $ (194,206) $ 3,338,771 $ (429,518) $ 7,974,498 $ (623,724) 

Description 
of Securities 

Less than 12 Months 
Unrealized 

Fair Value Losses 

December 31, 2021 
12 Months or More 

Unrealized 
Fair Value Losses 

Total 
Unrealized 

Fair Value Losses 

U.S. government-sponsored 
enterprises (GSEs) $ 3,147,224 $ (62,740) $ 552,080 $ (24,184) $ 3,699,304 $ (86,924) 

Total temporarily 

impaired securities 

$ 3,147,224 $ (62,740) $ 552,080 $ (24,184) $ 3,699,304 $ (86,924) 

in direct obligations of U.S. GSEs were 
caused by interest rate increases. The contractual terms of those investments do not permit the 
issuer to settle the debt securities at prices less than the amortized cost bases of the investments. 
Because the Company does not intend to sell the investments and it is not more likely than not the 
Company will be required to sell the investments before recovery of their amortized cost bases, 
which may be maturity, the Company does not consider those investments to be other-than-
temporarily impaired at December 31, 2022. 



  
    

     

     

                
   

                              
                          
                          

                                              

                         

                           

                       

 

      

                   
                

                  
                
             

    

     

               
                
             

               
               

            
                

                  
            

               
                 

                  
               

              
                

TI-Trust, Inc. 
Notes to Financial Statements 
December 31, 2022 and 2021 

Note 3: Property and Equipment 

Major classifications of property and equipment, stated at cost as of December 31, 2022 and 2021, 
are as follows: 

2022 2021 

Land $ 98,470 $ 98,470 
Building and improvements 1,609,648 1,592,798 
Furniture and equipment 1,828,251 1,872,889 
Construction in process 72,805 -

Total cost 3,609,174 3,564,157 

Less accumulated depreciation 1,972,255 1,831,832 

Net property and equipment $ 1,636,919 $ 1,732,325 

Note 4: Paycheck Protection Program Loan 

On April 14, 2020, the Company received a loan in the amount of $925,000 pursuant to the PPP. 
The Company believes all of the proceeds were used to make eligible payments and, therefore, it 
submitted an application for the loan to be forgiven. The note was forgiven during the year ended 
December 31, 2021. A gain of $925,000 was recognized as revenue during the year ended 
December 31, 2021, as a result of the forgiveness of the PPP loan. 

Note 5: Leases 

Change in Accounting Principle 

In February 2016, the FASB issued ASU 2016-02, (Topic 842). This ASU requires lessees 
to recognize a lease liability and a right-of-use (ROU) asset on a discounted basis, for substantially 
all leases, as well as additional disclosures regarding leasing arrangements. Disclosures are 
required to enable users of financial statements to assess the amount, timing and uncertainty of 
cash flows arising from leases. In July 2018, the FASB issued ASU 2018-11, (Topic 842): 

, which provides an optional transition method of applying the new lease 
standard. Topic 842 can be applied using either a modified retrospective approach at the beginning 
of the earliest period presented or, as permitted by ASU 2018-11, at the beginning of the period in 
which it is adopted, ., the comparatives under ASC 840 option. 

The Company adopted Topic 842 on January 1, 2022 (the effective date), using the comparatives 
under ASC 840 transition method, which applies Topic 842 at the beginning of the period in which 
it is adopted. Prior period amounts have not been adjusted in connection with the adoption of this 
standard. The Company elected the package of practical expedients under the new standard, which 
permits entities to not reassess lease classification, lease identification or initial direct costs for 
existing or expired leases prior to the effective date. The Company has lease agreements with 
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nonlease components that relate to the lease components. The Company elected the practical 
expedient to account for nonlease components and the lease components to which they relate as a 
single lease component for all. Also, the Company elected to keep short-term leases with an initial 
term of 12 months or less off the balance sheet. The Company elected the hindsight practical 
expedient in determining the lease term for existing leases as of January 1, 2022. 

The most significant impact of adoption was the recognition of an operating lease ROU asset and 
an operating lease liability of approximately $897,000. The standard did not significantly affect 
the Statements of Income and Comprehensive Income or Cash Flows. 

Accounting Policies 

The Company determines if an arrangement is a lease or contains a lease at inception. Leases 
result in the recognition of ROU assets and lease liabilities on the Balance Sheets. ROU assets 
represent the right to use an underlying asset for the lease term, and lease liabilities represent the 
obligation to make lease payments arising from the lease, measured on a discounted basis. The 
Company determines lease classification as operating or finance at the lease commencement date. 

The Company combines lease and nonlease components, such as common area and other 
maintenance costs, in calculating the ROU assets and lease liabilities for its office buildings. 

At lease inception, the lease liability is measured at the present value of the lease payments over 
the lease term. The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid 
or deferred rent, and lease incentives. The Company has made a policy election to use a risk-free 
rate (the rate of a zero-coupon U.S. Treasury instrument) for the initial and subsequent 
measurement of all lease liabilities. The risk-free rate is determined using a period comparable 
with the lease term. 

The lease term may include options to extend or to terminate the lease that the Company is 
reasonably certain to exercise. Lease expense is generally recognized on a straight-line basis over 
the lease term. 

The Company has elected not to record leases with an initial term of 12 months or less on the 
Balance Sheets. Lease expense on such leases is recognized on a straight-line basis over the lease 
term. 

Nature of Leases 

The Company has entered into the following lease arrangements: 

Operating Leases 

The Company maintains four operating leases. The Company leases office space for an additional 
location in Quincy, Illinois. There are two leases associated with this location that expire in 2026, 
one has annual renewal options for four years, the other is a three year original term with two 
annual renewal options at the end of the original lease term. The lease agreement does not require 
the Company to pay all executory costs (property taxes, maintenance, and insurance). Lease 
payments have an escalating fee schedule, which range from a 1% to 2% increase each year. 
Termination of the leases is generally prohibited unless there is a violation under the lease 
agreement. 
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The Company also maintains a location in St. Peters, Missouri. The lease expires in 2028, with a 
three year renewal period option in 2025. The lease agreement does not require the Company to 
pay all executory costs (property taxes, maintenance, and insurance). Lease payments are 
consistent until the 2025 renewal period, in which there is a 5% increase for the remaining three 
year term until the lease expires in 2028. Termination of the lease is generally prohibited unless 
there is a violation under the lease agreement. 

The Company also maintains a location in Oak Brook, Illinois. The lease associated with this 
location expires in 2026. The lease agreement does not require the Company to pay all executory 
costs (property taxes, maintenance, and insurance). Lease payments escalate 2% annually. There 
is no extension or renewal period. Termination of the lease is generally prohibited unless there is a 
violation under the lease agreement. 

All Leases 

The Company has no related-party leases. 

restrictive covenants. 

Quantitative Disclosures 

Cash paid during 2022 for amounts included in the measurement of the lease liability associated 
with the operating lease was approximately $196,000. Operating lease costs were approximately 
$11,000 for 2022. Weight-average remaining lease term of operating lease liabilities was 3.75 
years and weight-average discount rate of operating lease liabilities was 1.37%. 

Future minimum lease payments and reconciliation to the balance sheet at December 31, 2022, are 
as follows: 

Years Ending December 31, 

2023 
2024 
2025 
2026 
2027 

$ 198,383 
201,444 
204,868 
89,378 
38,785 

Total future undiscounted lease payment 
Less interest 

732,858 
21,780 

Total lease liabilities $ 711,078 
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Note 6: Income Taxes 

The Company files income tax returns in the U.S. federal and state of Illinois, Arizona, and 
Georgia jurisdictions. 

The provision for income taxes includes these components as of December 31, 2022 and 2021: 

2022 2021 

Taxes currently payable $ 1,071,384 $ 961,117 
Deferred income taxes (78,356) 181,682 

Income tax expense $ 993,028 $ 1,142,799 

A reconciliation of income tax expense at the stat 
expense as of December 31, 2022 and 2021, is shown below: 

2022 2021 

Computed at the statutory rate (21%) $ 739,904 $ 1,065,258 
Increase (decrease) resulting from 

Non-deductible expenses 1,236 1,168 
State income taxes 252,396 270,043 
Other (508) 580 
PPP loan forgiveness - (194,250) 

Actual tax expense $ 993,028 $ 1,142,799 

The tax effects of temporary differences related to deferred taxes shown on the balance sheet was 
as follows as of December 31, 2022 and 2021. As of December 31, 2022, net deferred tax asset is 
recorded within other assets on the balance sheet. As of December 31, 2021, deferred tax liability 
is recorded within accounts payable and other accrued expenses on the balance sheet. 

2022 2021 
Deferred taxassets 

Payroll and benefits accrued expenses $ 69,000 $ 20,074 
Unrealized losses on equity securities 86,000 12,000 
Unrealized losses on available-for-sale debt 

securities 177,737 -
Right of use liability 203,000 -
Other 4,000 -

Deferred taxasset 539,737 32,074 
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2022 2021 

Deferred tax liability 
Prepaid expenses 
Depreciation 
Right of use asset 
Unrealized gains on available-for-sale debt 

securities 
Other 

$ (120,000) 
(147,000) 
(201,000) 

-
-

$ (92,000) 
(190,000) 

-

(16,077) 
(10,356) 

Deferred tax liability (468,000) (308,433) 

Net deferred tax asset (liability) $ 71,737 $ (276,359) 

Note 7: Minimum Organizational Capital 

The Company is subject to the Illinois Depart 
minimum organizational capital requirement of $3,000,000. Failure to meet minimum capital 
requirements can initiate certain mandatory and possible additional discretionary action by 
regulators that, if undertaken, could have a dir 

re in excess of the required minimum at 
December 31, 2022 and 2021. 

The Company is also required to pledge to the Illinois Department of Financial and Professional 
Regulation a surety bond or securities in the amount of $2,000,000 for the purpose of covering any 
costs attributable to a receivership of the trust company. The pledged securities or surety bond is in 
addition to the Company's minimum capital requi 
below the minimum $2,000,000 requirement due to a decline in market value of the pledged 
securities as of December 31, 2022. Subsequent to year-end, the Company pledged additional 
funds in order to meet the $2,000,000 requirement. 

Other states may also require a capital requirement in order to do business in the state. As of 
December 31, 2022, these requirements totaled $100,000. The Company's pledged securities were 
below the $100,000 requirement due to a decline in market value of the pledged securities as of 
December 31, 2022. Subsequent to year-end, the Company pledged additional funds in order to 
meet the $100,000 requirement. 

Note 8: Employee Benefits 

The Company has a 401(k) profit-sharing plan, Employee Stock Ownership Plan (ESOP), and an 
incentive compensation plan. The accrued expenses related to these employee benefits are 
recorded within payroll and benefits accrued expenses on the balance sheets. 

The 401(k) profit sharing plan, which is a tax qualified savings plan, covers substantially all of the 
igible to participate upon the first day of the 

month following 30 days of employment and attaining the age of 18. Part time or seasonal workers 
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are eligible to participate in the Plan after completion of one year or 1,000 hours of service and 
attaining the age of 18. The employee may elect to contribute a percentage or a flat dollar amount 
of compensation before taxes in a traditional 401(k) and/or a percentage of compensation after 

The Company may match a percentage of 
employee contributions. Historically this has been up to 2% of employee contributions based upon 
employee gross wages. Additionally, based upon profits, a profit sharing contribution may be 
made by the Company. The Company contributed an additional amount of 4% of employee gross 
wages for the years ended December 31, 2022 and 2021, respectively. Employees are 100% vested 

s of service. Employee contributions and vested 
Company contributions may be withdrawn only on termination of employment, retirement, death 
or hardship withdrawal. The financial statements include expense related to the 401(k) plan of 
$316,807 and $306,304 for the years ended December 31, 2022 and 2021, respectively. 

Effective January 1, 2022, the Company formed an ESOP. This new Company-sponsored ESOP 
covers substantially all employees 
common stock at December 31, 2022. This represents 0.49% of outstanding shares at 
December 31, 2022. Any contributions to the ESOP are at the discretion of the board of directors. 
In order to participate in the Plan and receive a contribution and/or allocation, the participant must 
be employed for 1,000 hours during the Plan year and be employed on the last day of the Plan year. 
During 2022, the Plan received 14,000 shares from treasury stock of the Company, resulting in a 
contribution and related expense of $92,120. ESOP shares were contributed on December 31, 2022 
at the latest value of $6.58 per share. Upon a be 
will be obligated to repurchase the benefi 

Under the incentive compensation plan, established funds are distributed to certain employees 
based on their performance. The financial statements include expense related to the incentive 
compensation plan of $368,828 and $363,734 for the years ended December 31, 2022 and 2021, 
respectively. 

Note 9: Disclosures About Fair Value of Assets 

Fair value is the price that would be received to sell an asset in an orderly transaction between 
market participants at the measurement date. Fair value measurements must maximize the use of 
observable inputs and minimize the use of unobservable inputs. The hierarchy comprises three 
levels of inputs that may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets, 
quoted prices in markets that are not active or other inputs that are observable or can 
be corroborated by observable market data for substantially the full term of the 
assets 

Level 3 Unobservable inputs supported by little or no market activity and that are significant 
to the fair value of the assets 
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Recurring Measurements 

The following table presents the fair value measurements of assets recognized in the accompanying 
balance sheets measured at fair value on a recurring basis and the level within the fair value 
hierarchy in which the fair value measurements fall at December 31, 2022 and 2021: 

Following is a description of the valuation methodology and inputs used for assets measured at fair 
value on a recurring basis and recognized in the accompanying balance sheet, as well as the general 
classification of such assets pursuant to the valuation hierarchy. There have been no significant 
changes in the valuation techniques during the year ended December 31, 2022. 

Fair Value Measurements Using 
Quoted Prices 

in Active Significant 
Markets Other Significant 

Total for Identical Observable Unobservable 
Fair Assets Inputs Inputs 

Value (Level 1) (Level 2) (Level 3) 

December 31, 2022 

Assets 
Available-for-sale debt securities 

U.S. GSEs $ 7,974,498 
State and political subdivisions $ 50,085 

Equity securities $ 2,299,941 

$ 
$ 
$ 

1,275,040 
-

2,299,941 

$ 6,699,458 
$ 50,085 
$ -

$ 
$ 
$ 

-
-
-

December 31, 2021 

Assets 
Available-for-sale debt securities 

U.S. GSEs $ 8,072,364 
State and political subdivisions $ 200,745 

Equity securities $ 2,556,471 

$ 
$ 
$ 

-
-

2,556,471 

$ 8,072,364 
$ 200,745 
$ -

$ 
$ 
$ 

-
-
-

Available-for-Sale Debt Securities 

Where quoted market prices are available in an active market, debt securities are classified within 
Level 1 of the valuation hierarchy. If quoted market prices are not available, then fair values are 
estimated by using quoted prices of debt securities with similar characteristics or independent asset 
pricing services and pricing models, the inputs of which are market-based or independently secured 
market parameters, including, but not limited to, yield curves, interest rates, volatilities, 
prepayments, defaults, cumulative loss projections and cash flows. Such debt securities are 
classified in Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs 
are not available, debt securities are classified within Level 3 of the hierarchy. 

Equity Securities 

Where quoted market prices are available in an active market, securities are classified within Level 
1 of the valuation hierarchy. If quoted market prices are not available, then fair values are 
estimated by using quoted prices of debt securities with similar characteristics or independent asset 
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pricing services and pricing models, the inputs of which are market-based or independently secured 
market parameters, including, but not limited to, yield curves, interest rates, volatilities, 
prepayments, defaults, cumulative loss projections and cash flows. Such securities are classified in 
Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are not 
available, debt securities are classified within Level 3 of the hierarchy. 

The unrealized losses recognized on equity securities for the periods ending December 31, 2022 
and 2021, totaled $256,530 and $43,833, respectively, and are recorded within other income in the 
accompanying income statements. 

All unrealized losses recognized during the period on equity securities were recognized related to 
equity securities that were still held at the reporting date. 

Note 10: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of 
certain significant estimates and current vulnerabilities due to certain concentrations. Those 
matters include the following: 

General Litigation 

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of 
business. It is the opinion of management that the disposition or ultimate resolution of such claims 
and lawsuits will not have a material adverse effect on the financial position, results of operations 
and cash flows of the Company. As of December 31, 2022 and 2021, there were no outstanding or 
anticipated lawsuits. 

Self-Insurance 

am, coverage is obtained for medical and 
pharmaceutical claims of which up to $65,000 per claim is paid by the Company. Provisions for 
losses expected under these programs are recorded 
aggregate liability for claims incurred and totaled approximately $750,000 and $583,000 during 
2022 and 2021, respectively. The amount of actual losses incurred could differ materially from 
estimates reflected in salaries and employee benefits expense in these financial statements. 

Note 11: Subsequent Events 

Subsequent events have been evaluated through March 8, 2023 which is the date the financial 
statements were available to be issued. 
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